CEMETERY MERCHANDISE TRUST FUND (MTF)

Purpose
The primary purpose of the cemetery merchandist tond is to maintain the corpus of the trust fwith

the goal that the growth of the corpus will beeatst equal to the wholesale costs of the preneadteey
merchandise or preneed burial products or servatahge time of delivery or need

Funding Requir ement

Cemeteries shall trust the portion of the purchmse equal to 50% of the retail price f.0.b. te temetery
corporation of preneed cemetery merchandise, a@% 1 the retail price of any preneed burial prdcdac
service.

Deposit Requirements

Deposits to the cemetery merchandise trust funtll séanade within 15 days following the end of each
calendar month after the moneys are received. &hmetery shall use a deposit form prescribed by the
Secretary of State. (See Form CQ, Page 5)

Delivery of Merchandise

Upon delivery of the preneed cemetery merchandisgteneed burial products or services, the cemeter
corporation shall present the trustee with a vei§tatement, in a form and manner approved by the
secretary of state that delivery has been madendpoh presentation the trustee shall pay the eynet
corporation an amount equal to the market valieeated to preneed cemetery merchandise or preneed
burial products or services delivered. (See Form Bagge 5)

Quarterly Reports
Quarterly reports will replace both the 2011 moptmd annual reports, starting in 2012.

Within 30 days following each quarter end, the cemyecorporation shall provide the trustee and the
secretary of state a report of all sales, or nessalf preneed cemetery merchandise, preneed puoidilicts
and preneed services and all verified deliveriesioodeliveries, of preneed cemetery merchandissged
burial products and preneed services along withragyest for distribution from the trustee. Theor¢ghall
be in a form and manner approved by the secrefastate. (See Form CQ)

Fees
$20 per preneed merchandise contract sold is diretsecretary of state with each quarterly re(®et
Form CQ).

Trustor and Trustee Requirements

The cemetery corporation shall provide the secyaibstate a copy of all trust instruments and ISbiatiain
prior written approval from the secretary of stagfore the trust instrument shall be terminatehdferred,
or amended. The cemetery corporation shall protfidesecretary of state copies of any amendmertt®to
trust instrument before the amendments shall beadfeetive.

The cemetery, as trustor, must agree to the pangsof and sign “Cemetery Preneed Merchandise and
Burial Products or Services Trust Agreement PromsiAttachment”’(See Cemetery Preneed Merchandise
and Burial Products or Services Trust AgreementiBians Attachment)



Trustee must agree to the provisions of and siggnf€ery Preneed Merchandise and Burial Products or
Services Trust Agreement Provisions Attachment” tied’Addendum A”, if in a co-trustee relationship.
Co-trustee must also sign “Addendum A.” (See CemngdReeneed Merchandise and Burial Products or
Services Trust Agreement Provisions AttachmentAsidiendum A)

At least within 60 days following December 31 otleaear, the trustee shall report the allocation of
distributable earnings to the secretary of stateéhé request of the trustor, the trustee shailcatie
distributable earnings on a regular basis morendftan annually and in which case the calculaticih®
distributable earnings shall be filed quarterly@ecember 31, Mach 31, June 30, and September &&cbf
year in a form and manner approved by the secrefsstate. (See Form DE)

Within 30 days following the end of each quartbg trustee shall submit a report of all deposits an
distributions from the cemetery merchandise trustf The report shall be in a form and manner pitsst
by the secretary of state. (See Form TMD)

Transition Requirements

110% of wholesale costs for preneed merchandisd @@ of retail for preneed services and caskets as
December 31, 2011, for all existing preneed merdisanand service products sold on or prior to Ddxm
31, 2011, will need to be submitted to the secyatéstate in a prescribed form and manner. (Sem For)
The cemetery will then be audited for compliandaisTnformation may be submitted with the 2011 ainu
report (Form CAR) sent out in December 2011.

All existing preneed merchandise and service prisdsmld on or prior to December 31, 2011, thatare
payment plans will continue to make deposits maudg the initial (110% of wholesale costs for prede
merchandise and 100% of retail for preneed senandscaskets) minimum funding requirement has been
deposited.

As of January 1, 2012, all preneed cemetery merdtkarand preneed burial products and servicedwill
withdrawn under the new law requirements and all sales will fall under the new statutory requirense



